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Brief

OVERVIEW
The City of Edina has a consolidated budget of $135 million
for 2020 which is made up general government (Governmental
Funds), business-type operations (Enterprise Funds) and shared
expenses (Internal Service Funds).
“Reflecting on the Seasons” by Kayla Maring

The General Fund houses the following departments and services:
Assessing
Building Inspections
City Manager & Administration
Communications & Technology
Economic Development
Engineering
Finance
Planning
Fire

Health & Recycling
Housing
Human Resources
Parks & Recreation
Police
Public Works
Race & Equity
Sustainability
Utility Billing

Enterprise Funds include:
Aquatic Center
Art Center
Braemar Golf Course & Dome
Braemar Arena
Braemar Field
Centennial Lakes Park
Edinborough Park
Liquor stores
Water, Storm, Sewer

Internal Service Funds
represent shared costs that
are allocated to the various
departments and enterprises.

The City of Edina has four on-going budget goals.
These goals guide the budget making process:
Maintain physical assets and
infrastructure

Plan for connected and sustainable
development

Maintain service levels that best
meet community needs

Foster an inclusive and engaged
community
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CITY OF EDINA
PROPERTY TAXES
The City property tax levy includes levies for the General
Fund, Debt Service Fund, Construction Fund, and the Housing
and Redevelopment Authority (HRA) Fund. The total tax levy
for the 2020 budget is $39.7 million. This represents a 5.95%
increase over 2019. On the median-valued home of $548,500,
the effect will be a monthly increase of about $7 or annual
increase of $87 for a new total of $1,561.

“Basketball at Cornelia Field Day” by Molly Andresen

Past Levy Increases & Drivers
Year

Increase

2017

6.36%

2018

5.80%

•Weber Woods
•Increased CIP Levy
•Comp Plan
•Public Safety Staff
•CIP for Streets & Bridges

2019

4.60%

•Public Safety Staff

2020

5.95%

•Service Level Changes

2021

5.95%

•Public Safety Staff
•Building Maintenance
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“Photos from Home” by Shane McCartney

WHERE DO MY
PROPERTY TAXES GO?
The City of Edina receives a portion of total property taxes.

Edina Public Schools
$0.39

Hennepin County
$0.32

City Property Tax
Comparison to Other Cities
2019 City taxes on a $400,000 house:

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Watershed, Metro Districts
& Other $0.08
City of Edina
$0.21

Plymouth
Edina
Eden Prairie
Shoreview
Woodbury
Maple Grove
Minnetonka
Shakopee
Eagan
Lakeville
Apple Valley
Bloomington
Burnsville
Savage
Maplewood
St. Louis Park
Golden Valley
Richfield
Minneapolis
Hopkins

$1,051
$1,097
$1,264
$1,314
$1,323
$1,391
$1,394
$1,394
$1,405
$1,420
$1,579
$1,658
$1,739
$1,774
$1,782
$1,849
$2,145
$2,183
$2,286
$2,859

Source: Hennepin County
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WHAT WILL MY CITY
TAXES PAY FOR?
“Taking Flight” by Lisa Rose

General Fund
81%
Capital Outlay & Debt Service
19%
Parks & Recreation – Administration and maintenance of the entire parks
system including 44 parks and open spaces that total 1,563 acres of property,
including park enterprise facilities. The department coordinates park maintenance,
adaptive recreation, adult and youth recreation, and works with 14 athletic
associations, the Edina Garden Council and the Edina Historical Society.
Public Works – Responsibility for the City’s public buildings, roadways, water
infrastructure, sanitary and storm sewer systems, and maintenance of vehicles and
equipment such as automobiles, mowers, snowplows, fire trucks, etc.
General Government – Assessing, Building Inspections, City Administration,
Communications & Technology, Economic Development, Finance, Planning, Human
Resources, Race & Equity, and Sustainability.
Public Safety – Police, fire and ambulance services.
Capital Outlay & Debt Service – Fixed asset purchases in the General
Fund as well as principal and interest payments for debt funded through the tax
levy (e.g., new City Hall building).

The next pages go into detail about the General Fund and
Capital Outlay & Debt Service, as well as the Housing &
Redevelopment Authority Fund.
5
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General Fund Revenue
The General Fund provides financing for the wide range of
services provided by the City, including funding for Parks, Police,
Fire, Engineering and Public Works.

“Fall Meets Winter” by Kayla Maring

Charges for services – includes ambulance fees,
park program registration fees, etc.
Licenses and permits – includes building permits,
liquor licenses, food establishment licenses, etc.
Federal/State Aid – grants and programs. New
to 2020-21 is the Staffing for Adequate Fire and
Emergency Response (SAFER) grant.
Fines and forfeitures – court fines
Franchise fees and other taxes – franchise
fees and lodging tax. Franchise fees are collected by
gas, electric and cable companies and remitted to the
City to fund pedestrian and cyclist improvements;
conservation and sustainability initiatives; and
government, education and public access channels.
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General Fund Expenses
The largest expense of the General Fund is salary and benefits
for staff operating and supporting the City services. The City’s
total General Fund budget for 2020 is $46.9 million.

“The Night Before the Parade” by Kim Ritten

2020 Budget

Significant initiatives in the 2020-2021
budget include:
Six new firefighter/paramedic positions,
substantially covered by the federal
SAFER grant for the next three years,
to maintain adequate response times
and continue to provide high-quality
service.
Implementation of rental housing
license and inspection program. Three
positions have been added to the 2020
budget to support this program.
A police officer position in each 2020
and 2021 to respond to increased
demand for public safety response while
maintaining a high level of public safety
response.
New facility staff positions in 2020 and
2021 to better manage approximately
80 buildings/facilities with an estimated
market value of $170 million.
Competitive employee compensation
and benefits to attract and retain a
skilled and high-performing workforce.
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Capital Outlay & Debt Service

“Morning Rays–Edina” by Venkateshkumar Murugesan

The Construction Fund houses the equipment replacement
program (e.g., fire trucks, etc.) and capital projects associated
with the General Fund departments. Projects included in the
2019-2023 CIP and funded by the Construction Fund include
the Arden Park restoration project and shelter building, salt
storage facility, anti-icing and de-icing equipment, fire station
improvements, and police body-worn cameras.
The 2019-2023 Capital Improvement Plan identified $143 million
in funded projects for the five-year period of which debt is
projected to account for approximately $70 million.

Major capital projects funded through
tax levy debt include:
•
City Hall
•
Braemar Field and Backyard Rink
•
Public Works & Park Maintenance
Facility
•
Gymnasiums
•
Fire Station 1

The Debt Service Fund is used to pay for principal and interest
payments on debt funded by the tax levy. Other debt is funded
through enterprise revenues. The below chart represents
principal and interest payments on existing debt and projected
future debt.

Major capital projects funded by the
Enterprise Funds include:
•
Water/storm/sewer improvements
•
Aquatic Center
Braemar Golf Course and Golf
•
Dome
The future debt includes the new water
treatment facility and annual utility
infrastructure needs from the 2019-2023
Capital Improvement Plan.

New in 2020
To more predictably fund future capital projects, the property
tax levies for past community improvement projects will be
repurposed to a capital improvement fund levy as the existing
debt service levies expire. The debt service levy will decrease,
and the capital improvement plan levy will increase, for a net zero
impact to the total tax levy. These funds will be used specifically
for those projects needed and desired by our community.

8

14

CITY OF EDINA, MINNESOTA

BUDGET IN BRIEF

Capital Outlay & Debt Service
The City is subject to a statutory limitation by the State of
Minnesota for bonded indebtedness payable principally from
property taxes.

“Fastpitch Softball Victory Huddle” by Molly Andresen

While the state statute allows a legal debt limit of 3% of market
value, the below provides a comparison to other Minnesota cities
of debt margin percentage (net applicable debt/legal debt limit
or percentage is use of total available). Edina has a strong market
value and a mid-range percent usage of total allowable debt.
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Housing & Redevelopment
Authority Fund
In 1974, the Edina City Council passed a resolution declaring a
need for a Housing and Redevelopment Authority in the City.
Reasons stated included:
“Twin Beards” by Britny Aklik

•

The existence of substandard or blighted areas which
cannot be redeveloped without the assistance of
government;

•

Lack of adequate housing accommodations for veterans and
servicemen and their families; and,

•

A shortage of decent, safe and sanitary dwelling
accommodations available to persons of lower income and
their families at rentals they can afford.

Since then, the City’s HRA has been involved in several large-scale
renewal projects including the 50th and France business district
and the Southdale Mall shopping area. For Southdale, market
value within that area since 2012 has increased from $481 million
to $835 million, a 73% increase. The HRA has also been active in
affordable housing. Some recent accomplishments include:
•

Creation of an Affordable Housing Trust Fund.

•

Passage of a local Fair Housing Policy.

•

Approval and Implementation of a Rental Licensure
program serving to protect the most vulnerable residents
who face housing insecurity.

•

Completion and/or approval of 323 affordable housing
rental units.
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ENTERPRISE FUNDS
The activities presented as enterprise funds show user fees
collected and associated operating costs of running the activities.

“Bus on Wooddale” by Nancy Fergesen

Did you know?
Braemar Golf Dome is now equipped with Toptracer Range
technology, offering a fun, engaging, tech-driven experience
that appeals to seasoned players, range rivals, friends, family
members, and even first-time golfers.
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ENTERPRISE FUNDS

“Cold Snowy Spring--Hot Housing Market” by Tracy Mooty

The Liquor Fund accounts for
the operations of the three
City-owned liquor stores.
Liquor profit is budgeted at
$1.3 million for 2020 and 2021.
The Liquor Fund also provides
transfers to other funds to
help subsidize their operations.
The total planned transfer from
the Liquor Fund for 2020-2021
is $850,000 each year.

The Utilities Fund is used
to account for the use and
operation of the City’s water,
sewer, stormwater and
recycling systems. Fee levels
are set to cover operating
expenses as well as capital
project costs.
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